COASTAL BEND GROUNDWATER CONSERVATION DISTRICT
BOARD OF DIRECTORS MEETING

AGENDA PREPARED AND POSTED: January 05, 2023
DATE OF MEETING: January 10, 2023
TIME OF MEETING: 8:00 A.M.

PLACE WHERE MEETING WAS HELD: CBGCD Office, 109 E. Milam, WHARTON,
TEXAS 77488.

II.

II.

VI

In Attendance:

Ronald Gertson — President CBGCD; Daniel Berglund — Vice-President/Treasurer
CBGCD; Edmund Weinheimer — Secretary CBGCD; Alan Heskamp - Director
CBGCD; Aland Wittig — Director CBGCD; Neil Hudgins — Manager CBGCD; Jaime
Bosch — Office Manager CBGCD,; Greg Ellis; Tim Anderson; Wade Whitlow; Jim Van
Antwerp

Call to Order:

The meeting was called to order at 8:04 A.M. by President Gertson.

Public Comments:

None

Approval of Minutes:

Vice-President Berglund made a motion to approve the November 08, 2022 meeting
and permit hearing minutes as presented. Director Wittig seconded. President Gertson
announced the motion passed without opposition.

Manager's Report:

Financial Report — Mr. Hudgins reported a checking account balance of $239,847.77; a
money market account balance of $138,734.60, 2018 CD balance of $823,821.34; 2020
CD balance $547,776.70. A budget vs. actual and the balance sheet were also
presented. After discussion and review, Vice-President Berglund made a motion to
approve the financials as presented. Secretary Weinheimer seconded. President
Gertson announced the motion passed without opposition.

Quarterly_Investment Report — Mr. Hudgins presented the board with the quarterly
investment report. After discussion and review, Secretary Weinheimer made a motion
to move $150,000.00 from Prosperity Bank/EC checking account to Prosperity Bank
Money Market account and approve the report as presented. Vice-President Berglund
seconded. President Gertson announced the motion passed without opposition.

Well Monitoring Update — Mr. Hudgins presented the board with the monthly monitor
well levels as of January 2023. The index well graph shows 2.5-feet recovery from the
previous month of December 2022, 5 feet lower than January 2022, and a similar
recovery to 2011-2014. The November 2022 bi-annual monitor wells average is
showing 2 feet lower than November 2021 but not as low as 2014, 2015, 2016
averages. The Lissie transducer shows a similar trend to the index wells.

Upcoming Meetings — None

Audit Presentation by Kennermer, Masters & Lunsford, LLC: Wade Whitlow,
with KM&L, reviewed the advisement letter for the board, explained the detail 2021-
2022 audit information, and answered any questions. Afier review and discussion,
Secretary Weinheimer made a motion to approve the audit as presented. Vice-President
Berglund seconded. President Gertson announced the motion passed without
opposition.



VIIL

VIIL

IX.

XI.

XIIL

Iv.

Discussion to Approve Permit Applications: After discussion and review of the
permit applications, see attached, the following motions were made. Direct Wittig made
a motion to approve the permit amendments as presented. Director Heskamp seconded.
President Gertson announced the motion passed without opposition. Secretary
Weinheimer made a motion to approve the drilling permit applications as presented.
Director Wittig seconded. President Gertson announced the motion passed without
opposition. Vice-President Berglund made a motion to approve the combined drilling
and permit applications as presented. Director Wittig seconded. President Gertson
announced the motion passed without opposition. Vice-President Berglund made a
motion to approve the 2023 permit renewal applications as presented. Secretary
Weinheimer Seconded. President Gertson announced the motion passed without
opposition.

Consider the Resignation of Board Member Edmund Weinheimer and Possible
Appointment to Fulfill the Remainder of His Term: After discussion, Vice-
President Berglund made a motion to accept Secretary Weinheimer’s resignation letter.
Director Wittig seconded. President Gertson announced the motion passed without
opposition. Director Wittig made a motion to appoint Tim Anderson to complete
Secretary Weinheimer’s term until 2024 election. Vice-President Berglund seconded.
President Gertson announced the motion passed without opposition. Tim Anderson
took the oath of office as presented by President Gertson before the board. No
additional action was needed by the board.

Discuss CBGCD Banking Signature Card Updates: After review and discussion,
Director Wittig made a motion to remove Edmund Weinheimer and Lance Raun from
the Prosperity Bank Money Market Account and the Prosperity Checking Account
signature cards and add Director Tim Anderson and Director Alan Heskamp to both
account signature cards. Vice-President Berglund seconded. President Gertson
announced the motion passed without opposition.

*Director Heskamp Left Meeting at 9:45*

Review and Discuss GMA 15 DFC Adoption: After review and discussion, Vice-
President Berglund made a motion to approve the CBGCD DFC achievement policy,
see attached, Director Wittig seconded. President Gertson announced the motion
passed without opposition.

Discuss and Review Engagement Letter with Gregory M. Ellis for Legal and
Consulting Services: Afier review and discussion, Director Wittig made a motion to
accept the engagement letter with Gregory M. Ellis. Vice-President Berglund
seconded. President Gertson announced the motion passed without opposition.
Litigation Update a) Cockrell Investment Partners, Ltd. v Middle Pecos
Groundwater Conservation District (8th Court of Appeals) (challenging
settlement agreement with Fort Stockton Holdings) b) Cockrell Investment
Partners, Ltd. v Middle Pecos Groundwater Conservation District (8th Court of
Appeals) (challenging permit renewal) c) Gatehouse Water LLC v Lost Pines
Groundwater Conservation District et al. (Federal District Court-Western District
of Texas, Austin Division) (multiple Constitutional and Federal claims): Greg Ellis
updated the board on the current status of the cases.

Legislative Report: Greg Ellis updated the board on the current legislative and
groundwater issues,

%]



XIII. PDSI: The report shows none and abnormally dry areas within the CBGCD area.

XIV. Possible Future Agenda Items: None

XV. Public Comments/Announcements: None.

XVI. Set Next Meeting Date and Agenda: Vice-President Berglund made a motion that the
next CBGCD board meeting be set for Tuesday, March 14, 2023 at the CBGCD office.
Director Anderson seconded. President Gertson announced the motion passed without
opposition.

XVII. Adjournment: Meeting adjourned at 10:37 a.m.
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Coastal Bend Groundwater Conservation District

Desire Future Condition (DFC) Achievement Policy

As required by Texas Water Code, Section 36.108(d), not later than May |, 2021,and every five years thereafter, the
districts shall consider groundwateravailability models and otherdata or information forthe management area and

shall propose for adoption Desired Future Conditions (“DFCs™) for the relevant aquifers within the management
area.

"Desired Future Condition™ or “DFC”™ " means a quantitative description, adopted in accordance with Section
36.108, of the desired condition of the groundwater resources in a management area at one or more specified future
times.

In the most recent round of joint planning for Groundwater Management Area 15, memberdistricts adopted a GMA-
wide DFC to limit the average drmwdown to 13 feet for the Gulf Coast Aquifer system between the years 2000 and

2080. Specifically for Wharton County (CBGCD}), a DFC of 15 feet averape drawdown for the Chicot/Evangeline
aquifers was adopted,

CBGCD developed and began monitoring a network of wells designated to monitor for DFC achievement in 201 3.
This network consists of |8 wells geographically spaced throughout the county with varying depths. Since this
network of wells was not established until 2013, CBGCD decided to use TWDB monitor wells to establish the
baseline water levels in the year 2000 and utilize those same baseline levels for CBGCD's 18 DFC monitor wells.
This graph shows the trend of TWDB wells (28) and CBGCD wells (18) from 2000-2022,

TWDB vs. CBGCD BiAnnual Average Water Levels
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CBGCD uses the difference between the CBGCD and TWDB measurements for 2013 to extrapolate data for the

prior years. In 2013, the difference in average water levels between the 2 monitor networks was 8.7 feet. This graph
shows the difference in average water levels plotted back to 2000,
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By using this method, CBGCD established an average water level for 2000 starting conditions of 36.1 feet below
land surface, If the average water levels in the CBGCD monitor wells taken in March of calendar year drop below
71.1 feet below land surface at (exceeding the DFC of an average of 15 feet of decline since 2000), CBGCD would
consider action to reduce permit allocations based on CBGCD Rule Section 6.11.



